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Shorter Longer Shorter Longer
containment containment containment containment

World -7.1 -10.5 -6065.7 -9051.6
Developing Asia -5.7 -8.5 -1309.8 -1955.4
Central Asia -8.6 -12.7 -31.1 -46.3

East Asia -5.1 -7.6 -820.5 -1227.2
Southeast Asia -7.2 -10.6 -213.0 -3154
South Asia -7.0 -10.4 -243.6 -364.1
The Pacific -4.8 -7.1 -1.7 -2.4
United States -8.0 -12.0 -1646.6 -2461.8
Europe -9.1 -13.6 -1715.1 -2556.6

Rest of the World -5.9 -8.8 -1394.2 -2077.7
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Gross domestic product growth in the major advanced economies (%)

2019 2020 2021
Actual ADO ADOS ADO ADOS

Area 2020 2020
Major advanced 1.7 -0.3 -5.8 1.8 41
economies

United States 2.3 0.4 -5.3 2.1 3.8

Euro area 1.2 -1.0 -7.0 1.6 5.5

Japan 0.7 -1.5 -5.0 0.9 2.0

ADQ = Asian Development Outlook, ADOS = ADO Supplement.

Note: Average growth rates are weighed by gross national income, Atlas method,|

in current US dollars.

Sources: Asian Development Bank. 2020. Asian Development Outlook 2020;

ADB estimates.



Table 1 GDP growth rate and inflation, % per year

GDP growth Inflation
2019 2020 2021 2019 2020 2021
AD02020 ADOS ADO2020 ADOS ADO 2020 ADOS ADO2020 ADOS
Central Asia 4.9 2.8 -0.5 4.2 4.2 7.5 7.6 8.0 6.3 6.6
Armenia 7.6 2.2 -3.5 4.5 3.5 14 2.8 1.2 2.2 2.5
Azerbaijan 2.2 0.5 -0.1 1.5 1.2 26 2.5 2.8 3.5 35
Georgia 51 0.0 -5.0 4.5 5.0 49 4.5 5.0 3.0 3.5
Kazakhstan 4.5 1.8 -1.2 3.6 34 5.3 6.0 79 5.7 6.2
Kyrgyz Republic 4.5 4.0 -5.0 4.5 4.0 11 3.5 70 3.0 5.0
Tajikistan 75 5.5 -3.6 5.0 70 8.0 9.0 10.0 8.0 8.5
Turkmenistan 6.3 6.0 3.2 5.8 5.8 134 13.0 8.0 8.0 8.0
Uzbekistan 5.6 4.7 1.5 5.8 6.5 14.6 130 130 10.0 10.0
East Asia 5.4 2.0 13 6.5 6.8 2.6 3.2 2.9 1.8 1.8
Hong Kong, China -1.2 -3.3 -6.5 3.5 51 2.9 2.0 1.5 2.5 2.5
Mongolia 51 2.1 -1.9 4.6 47 73 6.6 6.4 79 8.2
People’s Republic of China 6.1 2.3 1.8 7.3 74 29 3.6 3.3 19 19
Republic of Korea 20 13 -1.0 2.3 3.5 0.4 0.9 0.5 1.3 13

Taipei,China 27 1.8 0.8 25 35 0.6 0.4 0.2 08 s 08



GDP growth Inflation

2019 2020 2021 2019 2020 2021
ADO 2020 ADOS ADO2020 ADOS ADO 2020 ADOS ADO2020 ADOS
South Asia 4.3 4.1 -3.0 6.0 4.9 5.0 4.1 4.0 4.4 4.5
Afghanistan 3.0 3.0 -45 40 3.0 2.3 2.3 5.0 35 4.5
Bangladesh 8.2 78 4.5 8.0 75 5.5 5.6 5.6 55 55
Bhutan 4.4 5.2 24 5.8 17 2.8 38 2.8 4.0 40
India 4.2 40 -4,0 6.2 5.0 4.8 3.0 30 38 4.0
Maldives 59 -3.0 -11.3 75 137 0.2 1.0 1.0 1.2 1.2
Nepal 70 53 2.3 6.4 31 46 6.0 6.6 55 6.5
Pakistan 19 2.6 -04 3.2 2.0 6.8 115 11.0 8.3 8.0
Sri Lanka 2.3 2.2 -6.1 35 41 43 5.0 4.0 4.8 4.2
Southeast Asia 44 1.0 -2.7 47 5.2 2.1 19 1.0 2.2 2.3
Brunei Darussalam 39 2.0 1.4 3.0 30 -0.4 -0.2 0.4 0.1 0.4
Cambodia 71 2.3 -55 5.7 59 19 2.1 2.1 18 1.8
Indonesia 5.0 2.5 -1.0 5.0 53 2.8 3.0 20 2.8 2.8
Lao People’s Dem. Rep. 5.0 35 -0.5 6.0 45 3.3 40 55 45 50
Malaysia 43 0.5 -4.0 55 6.5 0.7 1.0 -1.5 13 2.5
Myanmar 6.8 4.2 1.8 6.8 6.0 8.6 7.5 6.0 75 6.0
Philippines 6.0 2.0 -3.8 6.5 6.5 2.5 2.2 2.2 24 24
Singapore 0.7 0.2 -6.0 2.0 3.2 0.6 0.7 -0.2 13 0.8
Thailand 2.4 -4.8 -6.5 2.5 3.5 0.7 -0.9 -1.3 0.4 0.7
Timor-Leste 34 -2.0 -3.7 4.0 40 09 13 13 18 1.8

Viet Nam 7.0 4.8 41 6.8 6.8 2.8 3.3 3.0 35 3.5



GDP growth Inflation
2019 2020 2021 2019 2020 2021
ADO 2020 ADOS ADO2020 ADOS ADO 2020 ADOS ADO2020 ADOS

The Pacific 3.7 -0.3 -4.3 2.7 1.6 3.0 2.7 2.9 3.8 3.8
Cook Islands 53 -2.2 -9.0 1.0 -15.4 0.8 15 1.5 1.7 17
Federated States of Micronesia 3.0 1.6 -2.0 3.0 -1.5 1.0 0.5 0.5 1.0 1.0
Fiji 0.5 -49 -15.0 3.0 -0.7 1.8 L5 i 35 3.0
Kiribati 2.4 1.6 0.6 1.8 18 -1.8 1.0 1.0 10 1.1
Marshall Islands 38 2.5 -5.5 3.7 -14 0.1 0.3 0.3 0.5 0.5
Nauru 1.0 0.4 -1.7 11 0.8 39 2.8 15 23 1.7
Niue

Palau -1.8 -45 -95 1.2 -12.8 0.6 0.4 0.4 0.8 0.8
Papua New Guinea 48 0.8 -1.5 2.8 2.9 3.6 3.3 3.3 4.4 4.4
Samoa 3.5 -3.0 -5.0 0.8 -2.0 2.2 2.0 2.8 25 25
Solomon Islands 1.2 1.5 -6.0 27 25 1.6 2.0 45 2.3 3.0
Tonga 3.0 0.0 -3.0 25 -4 41 1.3 1.3 2.2 1.8
Tuvalu 41 27 2.0 2 25 23 35 30 25 3.0
Vanuatu 29 -1.0 -98 2.5 2.0 2.5 15 40 2.0 2.2
Developing Asia S | 2.2 0.1 6.2 6.2 2.9 3.2 2.9 2.3 24
Developing Asia excluding the NIEs 5.6 24 0.4 6.7 6.6 3.3 3.6 3.2 2.5 2.5




« ADB Macroeconomic Research Division @ i
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* Abdul Abiad, et al. (2020)“The Impact of
COVID-19 on Developing Asian Economies:
The Role of Outbreak Severity, Containment
Stringency, and Mobility Declines,” Chapter 5
in COVID-19 in Developing Countries, Simeon
Djankov and Ugo Panizza (eds.), London:
Centre for Economic Policy Research. '
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Notes: The discrete jump in the People’s Republic of China series in mid-February is due to the change in the diagnostic criterion applied to identify infections.

Europe refers to the 27 member countries of the European Union, the United Kingdom, and Switzerland.
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Living and Working in Coronavirus

Times
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E World Pandemic Research Network X E World Pandemic Research Network X ‘ + -

C' & wprn.org/item/459352 QA v @ O *» o

ABOUT WPRN REGISTER YOUR PROJECT BROWSE PROJECTS

¢ Coordinated and Comprehensive Fiscal and Monetary <
Stimulus Facing the COVID-19 Crisis (WPRN-459352)

CONTACT :

Morgan , Peter (Asian Development Bank Institute)

TEAM AND PROJECT DESCRIPTION

The Asian Development Bank Institute (ADBI) is conducting research on the need for coordinated fiscal
and monetary policy stimulus to address challenges related to the scale of COVID-19’s spread and severe
negative impact on the global economy. The findings will be detailed in a policy brief for the Think20
(T20), the G20’s research and policy advice network. The aim is to encourage the G20 to develop a
coordinated framework and principles to help contain virus's spread and stabilize the economy. The

approach could also subport the adoption of policies conducive to economic arowth and develobment.
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Total
package

Subregion (USD

million)

Developing Asia 3,294,376
Central and West Asia 40,612
2,539,648

365,241

Southeast Asia 346,396
The Pacific 2,479

Share in
total
package (%)

100.0%
1.2%
77.1%
11.1%
10.5%
0.1%

Share of
regional
GDP (%)

13.8%
0.2%
10.6%
1.5%

1.5%
0.0%

7 202068290 R DT —4%, HFT:  ADB COVID-19 Policy Database

Share of
subregional
GDP (%)

13.8%

6.5%
15.2%
10.9%

11.1%
7.2%

29



BRI IG © XY R Al

“ Share in total | Share of GDP
package (%) (%)

1. Functioning money markets 23.2% 3.2%

16.3% 2.3%

. Lending to nonfinancial sector 7.2% 1.0%
4. Equity claims on the private sector 1.3% 0.2%

49.3% 6.8%
No breakdown 2.8% 0.4%
Total package 100.0% 13.8%

7 202068290 R DT —4%, HFT:  ADB COVID-19 Policy Database 20
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| \\\‘\%/// ISLAMABAD, PAKISTAN (19 June
W\ 4

| 2020) — The Asian Development
Bank (ADB) signed an agreement
today for a $500 million loan with
the Government of Pakistan, at a
ceremony that also saw the World
Bank and Asian Infrastructure
Investment Bank (AlIB) each sign
loan agreements with the
government for the same amount,
totaling $1.5 billion.
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TODAY

m President Masa reaffirms support for Maldives’

efforts to mitigate impacts of COVID-19

President Masa on 1 July had a virtual meeting with Maldives Finance Minister and ADB
Governor Ibrahim Ameer to discuss ADB’s ongoing support for the Maldives government’s
health, economic, and social response measures to mitigate the impact of the pandemic, as
well as ADB’s planned assistance to the country. President Masa commended the
government’s recent fiscal reform measures and its commitment to macroeconomic stability,
sustained growth, and debt consolidation. To support the government’s COVID-19 response
measures ADB approved a quick-disbursing $50 million budget support package for Maldives
comprising a $25 million grant and a $25 million concessional loan under the COVID-19
Pandemic Response Option modality. Minister Ameer thanked President Masa for ADB’s
valuable support and appreciated the bank’s strong commitment to the development of
Maldives. Read the news release. Ronald Butiong

President Masa participates in Tax and COVID-19

session of the OECD/G20 Inclusive Framework on
REDC




Bond Markets

1
Liquidity

2
Encourage
Private Credit
Creation

3

Central Bank . Government
Direct Loans
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4 b e
Equity T H B

Investments
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Central Bank Swaps =) 3B
Direct Income Support

International Assistance

Source: Felipe, Jesus, and Fullwiler, Scott. 2020. “The ADB COVID-19 Policy Database: A Guide”. Forthcoming (September 2020

issue), Asian Development Review. 3
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New infections

* With a new normal of social
distancing peak new infections
are reduced by 95%, even without
testing, paid sick leave or school
closure (505).

—
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e
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In this context, closing all schools
increases the reduction from 95%
to 97% (S06).

The number of additional
infections when schools open for
children under 15 (SO7) is lower

than that from reope']ing for 15+ | Ty T TV Wy T VYOROY O OTTY T T T ¥y YT
(S08). JEMAMJ JASOND JFMAMJ JASOND
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* Achieving the ability to trace, New infections
test, and isolate 50% of cases
in conjunction with the new
normal leads to less infection
with schools open (509) than
in SU6G.

A paid sick leave policy also
leads to fewer cases
compared to closing schools
when combined with the new
normal (511).

Combining paid sick leave
and testing, tracing and
isolating with the new normal
(S13) achieves the least
number of cases, even less T T T
than protracted school JEFMAMJ JASONDJFMAMJ JASOND
closure (510 and 512). 2020 2021
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BT Jéé%“r}i/)}\}i 7272 W ADFINTECH D] AR
n (7T EHEE)
Complete Data Set 17% 28% 50% 5%
Asset Management pSRIEZ 1% 11%
Personal Financial Management JRUZE 13% 62% 16%

Capital Management [ERPAC

Digital Lending 19%

Digital Payments 25% 16% 5%

. Unbanked . Underbanked . Banked . Unknown

Source: CCAF  (2019)
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Shift in Customer Loyalty EEREEZ 26%

Acquisition by Incumbent
Acquisition by Competitor 8%
Qutdated Technology
De-Licensing
Regulatory Change 172 5%
Cyber Attack
Collapse due to Malpractice 39% 13%

Fraud B4 26% 18% 13%

11% 5%

14%

B Very High Risk B High Risk Medium Risk [ LowRisk [} Very Low Risk

Cambridge Centre for Alternative Finance (CCAF) 2019 41



Shanghai Stock Exchange Composite Index,

July 1995-July 2020,

Shanghai Stock Exchange Composite Index 3005 -81 (-2.62%)
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https://tradingeconomics.com/vietnam/stock-market

Thailand SET 50 Index

Thailand SET 50 Index 1069 -2 (-0.16%)
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Jakarta Stock Exchange Composite Index, June
1, 1990 — July 1, 2020

Jakarta Stock Exchange Composite Index 6169 -159 (-2.52%)
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Ho Chi Minh Stock Index, July 2000 — July 2020

Vietnam Ho Chi Minh Stock Index 950 ,+113 (+13.45%)
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Trading Economics https://tradingeconomics.com/vietnam/stock-market July 8, 2020 45



https://tradingeconomics.com/vietnam/stock-market

India SENSEX, Nov 1995- July 2020

SENSEX 24217 +1800 (+8.03%)
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